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[Advertisements and Notices issued by Private Individuals and Private Bodies] 


NOTICE 

NO LEGAL RESPONSIBILITY IS ACCEPTED FOR 
THE PUBLICATION OF ADVERTISEMENTS/PUBLIC 
NOTICES IN THIS PART OF THE GAZETTE OF INDIA. 
PERSONS NOTIFYING THE ADVERTISEMENTS/PUBLIC 
NOTICES WILL REMAIN SOLELY, RESPONSIBLE FOR THE 
LEGAL CONSEQUENCES AND ALSO FOR ANY OTHER 
MISREPRESENTATION ETC. 

BY ORDER 

Controller of Publication 


PUBLIC NOTICE 

It is for general information that IYADVINDER KUM9AR 
Son of Sh. RAMPHAL Residing at H.N 0 .I 6 B, Block D, Gali 
No. 9/6, Shyam Vihar. Ph-I, Najafgarh, New Delhi-43 declare 
that name of mine has been wrongly written as YADVINDER 
KUMAR VASHIST in my son’s MOHIT KUMAR VASHIST 
10 th and 12 th educational documents and in the other 
documents. The actual name of mine is YADVINDER 
KUMAR respectively, which may be amended accordingly. 

It is certified that I have complied with other legal 
requirements in this connection. 

YADVINDER KUMAR 
[Signature of Applicant] 


It is for general information that I KAMALIEET Wife of 
RAMESH CHANDER residing at A-112, Rajeev Nagar, 
Begampur, Delhi-110086 declare that name of mine has been 
wrongly written as KAMALJEET KAUR in my son’s 
NEERAJ KUMAR 10th &12th educational documents and in 
the other documents. The actual name of mine is KAMALJEET 
respectively which may be amended accordingly. 

It is certified that I have complied with other legal 
requirements in this connection. 

KAMALJEET 
[Signature of Applicant] 


It is general information that I RAJESH KUMAR son of 
Late SHR1 CHARANJIT LAL residing at A-246, gali no-13, 
shyam colony, budh vihar phase-2, Delhi-110086 declare 
that name of my father has been wrongly written as 
SH C LAL in my driving license and in the other document. 
The actual name of my father is Late SHRI CHARANJIT 
LAL respectively, which may be amended accordingly. 

It is certified that 1 have complied with other legal 
requirements in this connection. 


1—420 GI/2014 


(35) 


RAJESH KUMAR 
[Signature of Applicant] 
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RhRR) Refill RcfliiRg RREMRrH faRl^g 
gs^-400051 

RfcF[fcT ETfrfRT (RlPm) REFT, 1957 $ REFT 18 3RTaTT3Tf R 3EJETTE RePT[R€Rt TcfRfRT RREL|RrH 

fc#[Rg R§) RR-frRrRT R (R3JRE T^g 3TERTR Egg) MEdlRd ETgTTRR, RjllRh RRf fcg TV t, ETTRER Egg 3 tR[RffT, 1897 
Rf) RTET 23 7f) RTRRTRt R 3EJETTE STTcfTRRT R fcJR RTEET R gTRTRfcT 7WU R RREftTET f%R ETTcT 11 ^T-ftRptr (REJRE 
Rg 3TERTR Egg) R fcRR MEdlRd ETRTtRRf RE TTaERf RE) EEgr) cfTefT TEff^ET gET RiRild R STRfgEETTSR) tR EMMd 

R gET RR4RH ETTftEg ET R^gg f^R R 3TRE RREIRyl VETER, VRg Eft-1, TERTE-Eft, TrfgT-R’EET <EI*R>)RE1, TffgT ('jf), 
gR^-400 051 471 ftET ET7EETT 11 15 f^R Tfr gil^Ed 3 TERt 7f) ipNId RTVT TTSERl RE R Ed I Rid EfgflRRf RE fcfxJTE TEEcT ETRR 
ERR R R^f EEgT ERRRT I 

1. Rg REETTR t f% RtEJRT EEj4 3TSRTR— XII R7T PlHfeifed RR 3TSRTR- XII 7f) ERR RfrERlRfcT f^RT ERR : 

Rcgj7 u l Rpg RJEE 

3TSRTR-XII : TJeNIET RtRRR ETE€t RfRr 

1. TJeNIET PNdM ETE€t W (EffRETRflRRj) RE glf?R 

Rcf|i|R J l RRERRRR 7f) RTET RRRr ERT7E RRET^R ^ ERRIcT Egg R RrER eM R^t RtRRR RTE^t 7f) fcR? 
RPiRr EREE RRET#R RciEE ERR 7f) EETR R RREE EcfldRg Egg 7JEN[ET RtRRR ETE^t Rrf§r 

(EfTRETEftRE) ETRRT RfRr #fT I %Eff RcfldR J l ETRER R) f^RRR rRicR)' RE) RET RTE^ R 3TETRsf Eg^f R^t RRT R 
EfTRERfERE RE JETTr RcfliiRg ETRER $ ReTRTR R|R)cR1 R7T RET RTE^ $ feTR %RT RTTRRT 3ffE PlMriH RR ETTRER 
PmeH TlfpERT RTl RRTf^cT f%R fsETT RET f^RT WRRT I 

2. EffRETRfERE RR RR’fET 

1. EfTRETEffRET RR RRtfET %EfT RcfldR J l ETRER(Eff) R^t 3TETRsfdT 7^ RRER RTefT EPff 3TEERR7ERT3ff teT RET 
TERf 7^ fcTR RETEd #R I 

2. EfrRETEftRRT 7^ RRifET R§) t ^\, mRhEI, RfcRTcT, RcfldR J l ETRER R§) 3 tR[RRTR PmdH 

7Pc?TrRr ETREEff R^t ^<E RR gfrlgTET, Rcf)E|R J l ETRERT R?[ rr?T RElWdT 3fR Rcf)i|R J l 7 ETErR?TR RTET RRRd 
^ESR RRTEff R^t EffRT ETftd ftRFT TETETEf 7^ RRER EffREE^WE 7^ vRIReJH er cjHRlfl te[ HfR R ^r 
R rafRd R?[ ERTRifT I EfTRETRffRRT 7^ rrtRr R?[ ^RfT RTRT Rg RfRTER RTE^ 7^ ReTRR R Rcf|i|R J l teterRrR 
PlHfeiRsId TETERfr RE faRTE te^RT : 

(7E) eTT^ RfTfeR RTfR RRTcfT 

(Eg) RTE€t 7^ 3TTRIE RE Rcf)i|R J l RREMl^H RTET RTc^ 3ffE RR^HlPld rRrFT/ 7ETETRR EHHI^IlRfcT 3ffE 

Rtrrtrt ETTRT 11 

(R) Rcf)i|R J l ETREEff c£) ^<E TET $RT ftRRi (Rcf)E|Rj| ETRERT Rff ^R5 RtT ETERR 3fk ^RT R?) ETRt) I 

3. EffRETRfFRE tet ejrrr 3Rrf&d teeRr 

ETRTR RIRTTeR) ETRR-ETRR RE eWT RTET ftRlRfRcT RTRRgf 7^ STJERE RPlRtR ERT7E R7 RT#r R REERE Egg 7^ ET7TR 
R Rcf|i|R J l 7ETERRRTR 7^ REERE Rcf|i|R J l Egg 7^ f^[R EftRETRfgRE 7ET -i)ddH RT^TET TERfET (RRRTTEEfT) ETRR-ETRR 
RE PlRtg te^RT | 

4. EffRETRfFRE 7^ TfRcfn TET RRR 

EfTRETRffRRT 7f) RRifET R PlHfeiRild RTTRTcT #RT : 

(7E) f^RFR RTRTRTERRff 7f) 3TRTRTR EfTRETRfTRRT 7^ f^[R f^ER RTRTRTERRff 7^ 3TRRTR ETRR f%gf[ % RE 

RtRTJETTE #7) : 

(i) Rcf)i|R J l 7ETERRRTR TET 3TRTRTR : EfTRETRfgRE 7^ fERr c|-cf|i|Rj| RRERf^TR TET 3TRTRR RRRTTEEfT TET RTR R 
TER 50 RfrRTET gfET I Ref)i|R J l RRRfRgTR gET 3TRTRR 7ff[ STR^ff EREf TffJ RfRTRT ET teM I EftRETRfgRE 
feTR Rcf|i|R J l TfRgft^iR RR 3TRTRTR gETT^ RfRET RER 7^ RTR 7^ ETR R RTRT ETTRRT I 
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(ii) RPlRtri ERR kJRHpvrl RT 3RTTET : EpTRTEpTTR R fcR R)P|ReI ERR RTETRET RT ERTTEf RE R RE 
25 TfrRTcT ^EHT I PR ERTTEf RT TfRjfR ETfpTT (fPfpRE) ERR TRHpE RtE To?R#E) RlPlNH, 2012 
(XEH^Mt RPldE) R RPldE 33 R 3EJETE RtPlfpEi ERR RFEtRet TTET TEE R 3ETEE R fpEET 
EETEEfRcT fRTT RT ETRdT 11 

(iii) TcPeRe ETTET TTSlfpR 3RTTET : TcPeRe RTETtpEET RnPiRsId RcP R ST^REr RikNHRlkIR R 
fcTE ToPrfRT EEF R TcPeRe ETTET R vdlRsIH ETEERcT 3RTTET TTET RE ETRTT t : 

• TcPeRe ETTETT R TTeT 3RTTET RWIEEp R 25 TfcRTET R 3TfpR Tpt FtET I pETT 3RTTET 
ETETEET: EftTEEftTTE R Re? TRT 3RTTET R E7T P FRTT | cTRfP, TcPeRe RkPRsH 
EEET-EFET TE RR TTET fPfPRtRcT HH«] R 3EJETTE pR RlElR RET R E7T P rPRRe ETTET 
RT SETTEE EpfRTE RE ETRTT 11 

• fREp ETTET R RReePtR 3ETTET TE RR W<EdH ETcEE Tpt FtET I F^T TREE R RfR 
<kPdR J l RTETtpRT R TTET ETcT£T TcPRRt ETTET R TRRT-gRT ETTTfpTR Rf <kPdR J l 
ETTET R ePtEEPtR 3ETTET R TTfeT RETT RT ETRdT 11 

• TREE TcPeRe ETTET RT RpfRcT SETTET TETcP P R) RlRfJH R ElR t, R REJTTfpR 3TETTE 
TE FPTT I 

• <kPdR J l REMISE R TTET TcPtRt ETTET R 3ETTET RET ^TT efl TFot TT EFET R] RTfP R 
RtEET RH4T tiET ET TEJE REp R Re cHpIcHim FtET I RTRT 3ETTTR R TETeT P ETT §3TT 
Re T<Ri|R J l RTeRReT TTET ^TT f^TJ ^trTT cTT% 7E?r TEE! ^Ef TfpRE^fW MdlEldl ^Et 
^PRdd ftEE RfT rR I TefErRT <EKm1Rh TE ^TTT 3RTTET TcfldR J l TRRtf TT 3lR 3RTTET 
TTET T7 pEERft ^ f^E TcfldR J l TTElR^ET ^Et RTeET #TT I 

(tt) <ERdR j i <ekm!Rh ^ttt chhihi ettP ttrt rs fctPmf RPth 34 ^ st^ttr) i 

(e) TfERRfTW ZET RET 3RTTET T7 RR3T TfERE^tRE Rl TTET tRe 3fR 3RTTETT3ff Rl RET 3RTTET 

^ feR 3EJTET T STJETfrEE 3TETR TT TTEITT ETRR I 

5. TfPRJEfTRE RT TT£T 

(1) TcfElRT RRTRRE T^t ^ERcrf ETRrfrT/RETPT TIM) TfERJEfTRE RT TTT rEE I 

(2) rEEtRt RRtRrE TfERJEflTR ReRt ^ feR P^T PrfrT T) Mr^R TETTTf RI TTEET rRtT 3fR 
RRf-EETT TT RRT ^RlRfRcT fP^T RRTSt ^ 3EJ7TR TEROEffTR ReRt ^ pERT RT gRfRTT REp 
^ feR ErfrTTT 3fR J#rR EtR 3fR <E|i|lPld RETT I 

6. RRREfEEE ^ feR TfT 

tRR#e rrtReet tRR#e rtre sretRtt tE trt t rr£ Rettet ttRet! rI ^et reP ^ fRr 

eRreRITR RT RHTET RE EEEdT 11 

7. EfERTEfEEE Rl 3fR ReTTET/TEER 

(1) ReR tRRt $ feR RRfE SRTTTREcrfsff TRT EfERTEfEEE RT 3RRET 3RTTET SRTTTREcTtsff TTET tRRt ^ 

E]Ei FtP R TfR fpRT ETERT I 

(2 ) tRRtRe RTEtReET RREEE 3 ETR RReT SRTTTREcrrsff TTET fpR EE ERTTETf Tp RTEddT Tp TREE TpRt 

tP 15 cTTRr RE ETptaE 3fR RetRr rRe aftE 3 EtR T#R R Pet SRTTTREcTtsff TTET fpR ETTp 

TtR TSE 3TpfRcT RReTePrE R feR 3fR fpE^f 3RTTTpt Tp RE RE EEERT 11 

(3) fpRp RRRE TTF R TtEET RReTeTEIR R TTET Tp TEE P ERTTETRcrf REp ci|Pd J ld 3TETTET R TTET R 
ST^ETR EpTETEpRE R fpR TRSTTEEp Tp gT:^ RpP I 

(4) sRTTETRcrf (Rf) Tp 3pE R F^eP (RRp) 3TETTET Tp TREjfR P 3RETpR R ReR p, Rp PlHfeifed 
RE P tRP R Reft 3R8eR SERE TE RRTR ^ET fpRE EERET : 

(r) TcPeRe RTEtRrE TTET 

(7T) fpfpfp^ ERR TREpET TTET 
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8. ^ HHTcT 

HHTH RHef dR HEWI Rr jj irfR chRiiRn WWE R t£TwR eRhRh WWE hR HWTRTEf R RRfElWH R 
HHHTcT RWd) RfR fRET v3TTcTT 11 

fRR EoRRh WE R fcR EcReRe EKhReH H^p HHTE ETERTH: PlHfcHfed ETE EH HTWH eReT : 

(El) ^EWdf EoDhRh EETE hR ERERlEf (RTTHf fEElt EETE EH RReRTW (pE) R HTSiRlET SWEET 

SiR SEE E<RhRh RR E fERlt EcfWR J l EETE hR SiRlREd HHERlR iJIlRld t) I 

(w) RET, eR RR R1 

(e) E<RhRh cbKMl^M R EETHH (EcReRe WE HESTER R 5 HfcWH R HEW) I 

("Hi) EcRhRh WE EE TfRERR^ PlHfcHfed TEE E : 

(i) HE 

(ii) EcRhRh cbKMl^M EH SWEET HcRhRh WE HESTER R E>E E E>E 25 ufcWd E§f Ret cEE 

(iii) #T RReRw : EcRhRh cbKMl^H EH SWEET, RPlRtE WEE HEEHd EH SWEET sfR 
fR-x^cbcbdl EcRhRh EETHT EH STEJHTfciET 3TTHR HE RReRrE R Rpr ^RipE SWEET | 

(• 3 .) #T EcRhRh cbUMl^H EETHETf EH SEJHTH (chRi|R J l HEW^H EH 3RT c|RhRh WEf EH RReRRET 

R feR SWEET sfR 100 ERIE ERrfpJ WR tReER) eR EoDhRh WEf R EH3TTER R HET R feR 
EcRhRh WE RH3TTER R SEjHTd R HEHH* I 

(Hi) SEE HcRhRh WEf Eg ReeRRR Elf EoReRh RKHIRh / RRRhI WTET HEE^M EE SWEET (EH 

EcReRh WEf R HTReR eR ^E ErR R HEHTH) sfR EE RETT cEE HR EoRhRh EHEtRhET R ETERI 
RElfR ER ERT SijRRd fRR ETT^ f | 

(75) Eo)kR J l 7T5 $ %—^cbcbdl Ec))eR j I ETEEET ER1 vJ^ddH EfETT cEE SiRlREd 3RTERT** I 

(et) f%€r eTe he! ^-3teje e sejetRee EiRRrr eri eer Rett rtteet*** i 
EtrReRU : 

1. *100 erRs erttet E^pff hR eR Rest etpret er m ecDeRe eeeeRert etetert (sre e<ReR j i tRR 

R eIReTeRre R feR E(ReR j I EEEtReRT R 3RTER Ell H^SER) 100 ERl® EKdld EREf E 3TREE 11 

2. **E<ReR j I ETReReTE ^R-^EEEEt EcM^T ETEEE R feR EiRREd 3RTERT Ell #TRJEftw R feR 
EER STERTcT ETEfRE 3RTERT R 7JEET EET EffRcT eRr 3fR ^ET ETEE E ETET TTETS ReTT ElkRII I 
f[E—^cbcbdl E(ReR j I ETEEET E *ieElR>d ETRTEf hR EEJcR e etR R ETEeT E Re ?tR[ hR RR R 
Sid, HI EH E EEE "E" hR SlRRcT fRET ETT ETEnE 11 

3 ***T[R grRf 3TTEEE hR tT-STRSE hR cbRR R EREE E RlET ETTET t R RfRR EE ETE E EeRe ER 

R ^ sejeRe e Ret i ?etR stceet, eReRe eeeeRee Ree ete ?e hee ee eRe eteR etR 
Reee efRT Re e eR ete RpRt hR e^ Ecff R stjer Ret i 

9. EETE ETTE sfiE %ET WE 

eReRe eeeeRete, sRRe RRsih, eeR) eete Re, fRRR eete Re R Rr eete Re sfR hiRiR hR eeRtet 
R Rr tE Re sfR RR see Re Rl eee-eee he eR ete RRietRct eteRR R sejer teejee R, eRet i 

ETgEE REE EE 

2 . WP|eE R hReTEERET, EE HETTE t fR REE E "RfHETE RtRT ET "RfHETE ETpR RffR" ET "EERRh?" ET^ hR 
"’JePJE RfHETE ETpR RffR" EEE ETE hRe-STTRcT fRET WE I 

(i) EHEWlMiEef EH-RRETT (H3JHR EE 3TPHET WE) R 3EETE I hR EH-RfR 17 sfR 3TWTE-IV hR 
EH-RfR 2(13); 
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(ii) f^RTH 3TE?ET TTg) cfc 3TS2M I cpy Rppi 10, 3THJHT-IV 4E Rpjq 5(5), 11 3fft 

12 cTSJT 3THJEI-V H5T RTB 5 ; 3fft 

(iii) pppTRMfPel (T3£47 stt^ET 7TS) fcrf^RPr cf> 3f£ZfTTf 54? T4 fctf^RPT 5T( 4.1.2.23E (4) affc 3TS2IUI 6 
4T fcrf^EPT 6.14 I 

^ ^HcH Rh cj-iTlRcTlvr| c|viRR J l <bK4)^M 

3TR PTWTR 

O 

^pfr ttRet 


feVfr : fMt Tra E 3TcR ^ ^?TT E 3jMr 9TS sri^TEjcfr #TT | 


NATIONAL SECURITIES CLEARING CORPORATION LIMITED 
Mumbai-400051 

As per the requirements of Rule 18 of Securities Contracts (Regulation) Rules, 1957, the proposed amendments to the 
Byelaws (Futures & Options segment) of the National Securities Clearing Corporation Limited, as given hereunder, is 
published for criticism in accordance with the provisions of Section 23 of the General Clauses Act, 1897 in the official 
Gazette of India. Any person having any observations on the proposed amendments to the Byelaws (Futures & Options 
segment) can send the same in writing to the undersigned at Exchange Plaza, Plot C-l, Block G, Bandra-Kurla Complex, 
Bandra (East), Mumbai - 400 051 within fifteen days from the date of this publication in the Gazette. The observations 
received after the aforementioned period of 15 days will not be considered when the proposed amendments will be taken for 
consideration. 


1. It is proposed to substitute the entire existing Chapter XII with the following new Chapter XII:- 
Quote 


CHAPTER XII: CORE SETTLEMENT GUARANTEE FUND 


1. Objective of the Core Settlement Guarantee Fund (CSGF) 

The Clearing Corporation shall have a fund called Core Settlement Guarantee Fund (CSGF) for each clearing 
segment with respect to each segment of the Specified Stock Exchange to guarantee the settlement of trades 
executed in the respective segment of the Specified Stock Exchange. In the event a Clearing Member fails to fulfil 
the settlement obligations, the CSGF shall be used to fulfil the settlement obligations of the Clearing Member and 
complete the settlement without affecting the normal settlement process. 

2. Corpus of the CSGF 

(1) The corpus of the CSGF shall be adequate to meet out all the contingencies arising on account of failure of 
any Clearing Member(s). 

(2) The quantum of the corpus of the CSGF shall be determined by taking into consideration the risk or liability 
to the CSGF on account of various factors including trade volume, delivery percentage, maximum settlement 
liability of the Clearing Members, the history of defaults of the Clearing Members, capital adequacy of the 
Clearing Members and the degree of safety measures employed by the Clearing Corporation. In order to 
assess the fair quantum of the corpus of the CSGF, the Clearing Corporation shall consider the following 
factors: 

a) Risk management system in force 

b) Current and projected volume/turnover to be cleared and settled by the Clearing Corporation on 
guaranteed basis 

c) Track record of defaults of the Clearing Members (number of defaults and amount in default of the 
Clearing Members) 

3. Minimum Required Corpus of the CSGF 

The Relevant Authority shall specify from time to time the Minimum Required Corpus (MRC) of the CSGF for 
each clearing segment of the Clearing Corporation with respect to each segment of the Specified Stock Exchange 
in accordance with the norms prescribed by SEBI from time to time. 
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4. Constitution of the Corpus of CSGF 

The corpus of CSGF shall consist of the following: 

a) Contributions of various contributors: 

The contributions of various contributors to the CSGF at any point of time shall be as follows: 

i. Clearing Corporation’s contribution: The Clearing Corporation’s contribution to CSGF shall be at least 
50% of the MRC. The Clearing Corporation shall make this contribution from its own funds. The 
Clearing Corporation’s contribution to CSGF shall be considered as part of its net worth. 

ii. Specified Stock Exchange’s contribution: The Specified Stock Exchange’s contribution to CSGF shall 
be at least 25% of the MRC. Such contribution can be adjusted against the transfer of profit by the 
Specified Stock Exchange as per Regulation 33 of Securities Contracts (Regulation) (Stock Exchanges 
and Clearing Corporations) Regulations, 2012 (SECC Regulations). 

iii. Clearing Member's primary contribution: The Clearing Corporation may seek risk based contribution 
from Clearing Members of the clearing segment to the CSGF subject to the following conditions: 

• The total contribution from the Clearing Members shall not be more than 25% of the MRC. Such 
contribution shall ordinarily be in the form of cash contribution to CSGF. However, the Clearing 
Corporation may accept the Clearing Member’s contribution in the form of bank fixed deposits 
in accordance with the norms prescribed by SEBI from time to time. 

• No exposure shall be available on CSGF contribution of any Clearing Member. For this 
purpose, the exposure-free collateral of the Clearing Member available with the Clearing 
Corporation can be considered towards CSGF contribution of the Clearing Member. 

• The required contribution of each Clearing Member shall be pro-rata based on the risk that they 
bring to the system. 

• The Clearing Corporation shall have the flexibility to collect the Clearing Member’s primary 
contribution either upfront or staggered over a period of time. In case of staggered contribution, 
the remaining balance shall be met by the Clearing Corporation to ensure adequacy of total 
CSGF corpus at all times. Such Clearing Corporation contribution shall be available to the 
Clearing Corporation for withdrawal as and when further contributions from the Clearing 
Members are received. 

b) Any penalties levied by the Clearing Corporation (as per Regulation 34 of SECC Regulations.) 

c) Interest on cash contribution to CSGF shall accrue to the CSGF and pro-rata attributed to the contributors in 

proportion to their cash contribution. 

5. Management of CSGF 

(1) The Defaulters’ Committee/SGF utilization Committee of the Clearing Corporation shall manage the CSGF. 

(2) The Clearing Corporation shall follow prudential norms of investment policy for the CSGF corpus and 
establish and implement policies and procedures to ensure that the CSGF corpus is invested in accordance 
with the investment norms prescribed by SEBI from time to time. 

6. Access to CSGF 

The Clearing Corporation may utilise the CSGF in the event of a failure of the Clearing Members to fulfil their 

settlement obligations. 

7. Further contribution to / Recoupment of CSGF 

(1) The requisite contributions to the CSGF by various contributors for any month shall be made by the contributors 
before start of the month. 

(2) The Clearing Corporation shall review and determine by 15th of every month the adequacy of contributions made 
by various contributors as above and call for any further contributions to the CSGF as may be required to be 
made by various contributors for the next month. 
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(3) In the event of usage of the CSGF during a calendar month, the contributors shall, as per usage of their individual 
contribution, immediately replenish the CSGF to MRC. 

(4) In case there is failure on part of some contributor(s) to replenish its (their) contribution, the same shall be 
immediately met, on a temporary basis during the month, in the following order: 

a) By Clearing Corporation 

b) By Specified Stock Exchange 

8. Default waterfall 

The Default waterfall shall become applicable only in case the Clearing Member is declared a defaulter after 
appropriation of the monies of the defaulting Clearing Member. 

The default waterfall of the Clearing Corporation for any clearing segment shall generally follow the following 
order - 

a) Monies of the defaulting Clearing Member (including the defaulting Clearing Member's primary contribution 
to the CSGF(s) and excess monies of the defaulting Clearing Member in other clearing segments.) 

b) Insurance, if any. 

c) Clearing Corporation resources (equal to 5% of the clearing segment MRC). 

d) CSGF of the clearing segment in the following order: 

i. Penalties 

ii. Clearing Corporation’s contribution to the extent of at least 25% of the clearing segment MRC 

iii. Remaining CSGF: Clearing Corporation’s contribution, Specified Stock Exchange’s contribution and 
non-defaulting Clearing Members’ primary contribution to CSGF on pro-rata basis. 

e) Proportion of remaining Clearing Corporation resources (excluding Clearing Corporation’s contribution to 
CSGFs of other clearing segments and INR 100 Crore) equal to ratio of clearing segment MRC to sum of 
MRCs of all clearing segments.* 

f) Clearing Corporation/Specified Stock Exchange contribution to CSGF of other clearing segments (after 
meeting obligations of those clearing segments) and remaining Clearing Corporation resources to that extent 
as approved by SEBI. 

g) Capped additional contribution by non-defaulting Clearing Members of the clearing segment.** 

h) Any remaining loss to be covered by way of pro-rata haircut to pay-outs. *** 

Explanation 

1. * INR 100 Crore to be excluded only when remaining Clearing Corporation resources (excluding Clearing 
Corporation contribution to CSGFs of other clearing segments) are more than INR 100 Crore. 

2. **Clearing Corporation shall limit the liability of non-defaulting Clearing Members towards additional 
contribution to a multiple of their required primary contribution to CSGF and the framework regarding the 
same shall be disclosed. In case of shortfall in recovery of assessed amounts from non-defaulting Clearing 
Members, further loss can be allocated to layer 'f with approval of SEBI. 

3. ***In case loss allocation is effected through haircut to payouts, any subsequent usage of funds shall be with 
prior SEBI approval. Further, any exit by Clearing Corporation post using this layer shall be as per the terms 
decided by SEBI in public interest. 

9. Stress Testing and Back Testing 


The Clearing Corporation shall conduct stress tests for credit risk, liquidity stress test, reverse stress test, back testing 
for adequacy of margins and such other tests as may be appropriate in accordance with the norms prescribed by SEBI 
from time to time. 
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Unquote 

2. As a consequence of the above, it is proposed to substitute the term ‘Settlement Fund’ or ‘Settlement Guarantee Fund’ 
or ‘SGF’ with the term ‘Core Settlement Guarantee Fund’ in 

(i) Byelaw 17 of Chapter 1 and Byelaw 2(13) of Chapter IV of NSCCF Byelaws (Futures & Options segment); 

(ii) Rule 10 of Chapter 1, Rules 5(5), 11 and 12 of Chapter IV and Rule 5 of Chapter V of NSCCF Rules (Futures 
& Options segment); and 

(iii) Regulation 5A 4.1.2.2.A(4) of Chapter 5A and Regulation 6.14 of Chapter 6 of NSCCF (Futures & Options 
Regulations. 


For National Securities Clearing Corporation Fimited 

R. Jayakumar 
Company Secretary 
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